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HUD Publishes Guidebook for Home Buyers 


HUD recently has released a comprehensive guide which tells citizens how to buy and maintain a 
home. The 97-page publication, Home Buyers’ s Information Package — A Guidebook for Buying and 
Owning a Home, is a loose-leaf notebook with section tabs. It covers such subjects as when to buy, 
how to search for a house, purchase contracts, financing, the closing process, money management, 
maintaining a home and a glossary of home buying terms. 


One section of the guidebook points out that many purchases are based on emotional reactions rather 
than on such basic considerations as insulation, electrical wiring, quality of construction and adequate 
space. Another section tells how to set up a homeownership budget and still another section deals with 
making simple home repairs and improvements. 


The book, together with samples of selected legal documents, may be obtained for $4.95 from the 
Superintendent of Documents, U.S. Government Printing Office, Dept. 32H, Washington, D.C.., 
20402. The stock number is 023-000-00508-5. 


Another HUD publication, Questions and Answers About Condominiums, is available free of charge 
from the Consumer Information Center, Dept. 594J, Pueblo, Colorado 81009. It contains a number 
of useful tips and important questions would-be owners should ask before signing a sales agreement. 


Each of the 50 States has its own condominium law, but there is no Federal law covering all condos and 
only those insured by HUD and the Federal Housing Administration (FHA) must meet minimum 
property standards. One objective of the publication is to make the public aware of possible pitfalls of 
entering sales agreements hastily. 


The Family Housing Bureau, a public information service of the Chicago Title Insurance Company, 
also has a publication containing questions prospective condominium buyers should ask. Entitled 40 
Key Questions for Wise Condo Buyers, the booklet provides a checklist for use in comparing different 
units and their locations. Complete with a glossary of condominium terms, the publication advises 
potential owners to: 


@ be sure to read the ‘‘master deed or declaration’’ and *‘the bylaws’’ before signing a purchase 
contract; 

© carefully inspect all parts of the building, not just the unit under consideration and obtain a copy of 
the structural or engineering report, where the law provides for one; and 

@ ask other unit owners who live in the building about their experiences. 


The publication is. available free of charge from the Chicago Title Insurance Company, |01 W. 
Washington Street, Chicago, Ill. 60602. 








HUD Clarifies ‘Referral’ as Used in Section 8 Regulations 


HUD has issued a rule designed to clarify the term ‘‘referral’’ as used in Section 8 regulations. The 
regulations are being amended to provide a definition of the term. That definition makes it clear that a 
‘*neutral list’’ provided to a consumer, even when it includes a corporate entity in which the referrer 
has an equity interest, is not considered a referral. 


The controversy surrounding the term arose when the Department issued an interpretative rule on 
‘*controlled business’’ and received some comments which indicated a need for clarification. The July 
24, 1980 rule involved the application of the anti-kickback prohibitions of Section 8 of the Real Estate 
Settlement Procedures Act to a practice known as controlled business. That term describes an 
arrangement whereby a person in a position to refer settlement business has an ownership interest in the 
settlement and refers the business to a provider who shares the profits with him through direct or 
indirect distribution. 


California Announces Affordable Housing Competition 


The State of California has created the California Affordable Housing Competition to help generate 
solutions to problems which make it harder and harder for Californians to locate new homes that they 
can afford. The competition, sponsored by the Governor’s Office of Appropriate Technology and the 
State Department of Housing and Community Development (HCD), will seek ways to make 
housing affordable and available on a statewide basis. 


The competition is open to all State residents or corporations who have found ways to streamline 
permit processing, reduce construction costs, incorporate energy savings and other similar strategies 
which help combat the housing dilemma. Robert Judd, director of the Office of Appropriate 
Technology, said: ‘‘This is not simply a design competition, but a concerted search for diverse, 
innovative ideas which will help make homes affordable for Californian families. We believe the 
competition will stimulate good problem-solving.’’ 


Criteria, categories and standards for the competition are being devised by an advisory committee 
representing all aspects of the housing field — consumers, builders, lenders, home manufacturers, 
architects, and government officials. Awards totaling up to $300,000 will be made to winners for a 
broad range of innovations, structures and methods. 


Additional information on the competition may be obtained from the California Office of Appropriate 
Technology, 1530 Tenth Street, Sacramento, Calif., 95814. 


Report Says Building Codes Discourage New Construction Methods 


A report written for the Federal Trade Commission charges that building code enforcement to assure 
safe construction also discourages new construction methods that could save home buyers substantial 
sums. 


The report, prepared by Charles G. Field, an attorney specializing in building code issues, said that 
**independent estimates of effect on the costs of construction place the impact (of building codes) as 
high as 20 percent and the effect on sales prices between 2 and 5 percent.’’ It said that ‘improvements 
in productivity are lost when builders cannot alter construction methods to reflect changes in market 
prices of materials and labor. Often this inability to change traces back to building code requirements.”’ 


While codes do permit negotiations for individual changes with local code officials, the process is 
time-consuming and most builders prefer to ‘‘go along, use inefficient methods and pass the cost on to 
the consumer rather than fight city hall,’’ the report noted. 
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NAHC Schedules Legislative Conference on Housing Policies 


The National Association of Housing Cooperatives (NAHC) has announced that it has scheduled a 
legislative conference in Washington, D.C. for March 30-April |. The three-day meeting, the first of 
its kind by the NAHC, will provide delegates instruction in current housing policies, ways to gain 
support effectively for cooperative housing legislation and provide time for delegates to meet with their 
congressional representatives. 


Matt Slepin, director of legislative and Federal relations for the NAHC, said ‘‘housing cooperatives 
have a growing number of constituents and are ready to make their voices heard.”’ 


Nuggets 


A recent report prepared by the staff of the Joint Economic Committee of Congress predicts that the 
economy will need as many as 15 million new jobs in the next nine years of the 1980's in order to keep 
pace with the growing work force. The report, Human Resources and Demographics: Characteristics 
of People and Policy, said that a combination of more working women and the maturing of the postwar 
baby boom accounts for the expanding labor force which is expected to grow at an annual rate of 1.25 
to 1.5 percent each year during the next decade. 


A series of six public meetings designed to increase the use of the metric system of measurement in this 
country will be held during 1981. The meetings will be sponsored by the U.S. Metric Board to 
continue its planning for broadening acceptance of the metric system. The meetings are tentatively 
scheduled for Washington, D.C. February 4th and July 9-10; Albuquerque, N.M., March 5-6; 
Charlotte, N.C., May 7-8; and Baltimore, Md., September 10-11. 


A natural gas company in Boston, Mass. has agreed to a program in which homeowners who convert 
from oil to gas heat may donate leftover oil to charity and receive a Federal income tax deduction for 


their contributions. The company will resell the donated fuel and use the proceeds to benefit 
disadvantaged youngsters. 


The chief economist for the National Forest Products Association (NFPA) reported recently that 
lumber prices were down at the end of 1980 in spite of a recent upturn in costs. The NFPA spokesman 
said that the average composite price of nine softwood lumber items in November was $209, up $14 
from a month earlier. In spite of the industry’s lagging performance in 1980, the NFPA noted, prices 
have increased by some 66 percent over the last five years. In the long run, the association said, 
‘*increasing the timber supply is the only real chance we have to reduce the price in lumber products.”” 


The Federal Reserve Board has set March 31, 1981, as the deadline for 1980 disclosure statements 
required from financial institutions under the Home Mortgage Disclosure Act. The date was set in 
conjunction with the Board’s decision to shift the reporting period from a fiscal year to a calendar year 
basis. 


The Federal Trade Commission has extended to February 13, 1981, the period for comment on its 


proposed regulations governing warranties on mobile homes. The deadline had been set for December 
15, 1980. 


Msgr. Geno Baroni, a former HUD assistant secretary , has been named as special assistant for 
community affairs for the Washington Archdiocese of the Roman Catholic Church. He headed the 
Washington-based National Center for Urban Affairs before joining HUD. 


The Philadelphia Savings Fund Society, the Nation’s largest mutual savings bank, has announced that 
it will no longer issue fixed-rate mortgages to home buyers. A PSFS spokesperson said rapidly rising 
interest rates had caused the fixed-rate mortgage to become obsolete. Current regulations permit 
flexible-rate mortgage interest rates to change by as much as 1.5 percentage points every three years or 
five points over the life of a loan. 





A recent survey released by Howard Ecker & Company, a Chicago-based firm with offices in major 
cities, showed that base rents in new office buildings across the Nation now average about $16 a foot. 
The range goes from a low of $10 in Kansas City to a high of about $30 in New York City. Other cities 
where office rents are above average include Boston, Chicago, Denver, Los Angeles and San 
Francisco. 


The Los Angeles Times reports that the South Coast Regional Coastal Commission has asked for a 
major overhaul of the requirements to provide housing for low- and moderate-income people which it 
must impose on developers. Under the California Coastal Act, developers of five or more units are 
required to price at least 25 percent of the housing within reach of would-be buyers with low- and 
moderate incomes. In some cases, developers may donate 6 percent of the total sale price of a unit to a 
housing fund. The South Coast Commission is one of six regional commissions which implement the 
housing guidelines. 


An Ohio Federal District Court has ordered the City of Parma, an all-white Cleveland suburb, to open 
its doors to minority groups. Ordering the city to provide at least 133 residences for low- and 
moderate-income families each year and to advertise itself as an ‘‘open community,’’ the judge in the 
case said that ‘‘the magnitude of the wrong has dictated the magnitude of the remedy, which is, 
necessarily, broader than remedies in prior housing cases which involved a single discriminatory 
ordinance and/or development of a single low-income housing project.’’ Similar cases have been won 
in Lackawanna, N.Y., Black Jack, Mo., and Chickasaw, Ala. Others are pending in Birmingham, 
Mich., Yonkers and Dunkirk, N.Y., and Glastonbury and Manchester, Conn. 


Innovative Mortgage Program Lures Borrowers in Chicago 


A Chicago savings and loan association is offering some mortgages that are four to six percentage 
points below the average market rate. The plan allows a buyer of a home on which the association 
already holds the mortgage to take over the home loan of the previous owner at two percentage points 
above the original rate. The assumed loan and any new loan required are then weighed and averaged to 
determine the interest rate charged on the new financial package. Most lenders bar the assumption of 
mortgages so they are free to hike the interest rate to prevailing market levels. 
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